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SUB J : UNDP 17TH GOVERNING COUNCIL - CONTRIBUTIONS OF 
OIL-PRODUCING STATES 

REF: USUN 141, USUN 261, USUN 274 

1. SINCE AMBASSADOR FERGUSON OPENED UP IN STRONG TERMS MATTER 
OF RESPONSIBILITY OF OIL-PRODUCING COUNTRIES TO INCREASE 
DRMATICALLY THEIR FINANCIAL SUPPORT OF UNDP. PUBLIC 
REACTION OF UNDP DELEGATES HAS BEEN LARGELY ONE OF STUNNED 
SILENCE, WITH ONLY KUWAIT AND VENEZUELA REACTING OPENLY. 
PRIVATELY. UNDP ADMINISTRATION AND SEVERAL DELEGATES HAVE 
EXPRESSED THEIR APPRECIATION THAT U.S. WILLING 

TO BITE THIS PARTICULAR BULLET. PETERSON PLANS SWING THROUGH 
PERSIAN GULF COUNTRIES IN EARLY SPRING TO TWIST ARMS AND LATER 
VISIT TO VENEZUELA. 

2. DURING OPENING DAYS OF 17TH SESSION, SHIFT IN ECONOMIC 
FORTUNES OF UNDP PARTICIPANTS WAS MENTIONED BY, 

AMONG OTHERS, INDIA. YUGOSLAVIA AND SWITZERLAND. AS REQUESTED 
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BY THE COUNCIL AT ITS 16TH SESSION, PETERSON, DURING CONSIDERA- 
TION OF ITEM 4(C) ON CRITERIA FOR INDICATIVE PLANNING FIGURES, 
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OUTLINED RESULTS OF HIS FIRST APPROACHES TO HIGH PER CAPITA 
INCOME COUNTRIES RE ACHIEVING NET CONTRIBUTOR STATUS. 

SPECIFIC REFERENCES TO OIL PRODUCERS WERE OBLIGUE AND VERY 
LOW KEY. HOWEVER. SINCE HIS 29 LETTERS TO PER CAPITA GNP 
COUNTRIES OVER $500 WENT OUT IN LATE SUMMER OF 1973. OF THESE, 

SEVEN RESPONDED FAVORABLY. NINE NOTED MATTER UNDER CONSIDERATION, 
THREE NEGATIVE, WHILE TEN DID NOT RESPOND. 

3. AFTER FERGUSON INTERVENTION, ISRAELI OBSERVER WAS QUICK 
TO OFFER HIS COMPLIMENTS IN PRIVATE. FRG, DUTCH AND SWEDISH 
DELEGATIONS SAID THAT, WHILE THEY OBVIOUSLY COULD NOT SINGLE 
OUT OIL-PRODUCERS, U.S. WAS IN POSITION TO DO SO. DEPUTY 
ADMINISTRATOR PATEL SAID PRIVATELY THAT SUBJECT COULD NOT 
BE AVOIDED AND HE WAS RELIEVED THAT U.S. WILLING TO TAKE IT 
ON. (IN HPS LATER PUBLIC REMARKS ON RESOURCE AVAILABILITIES 
WHILE REVIEWING QUESTION OF CRITERIA, HE SAID THERE WAS 
LITTLE HE COULD ADD TO WHAT PETERSON HAD ALREADY SAID ON 
INCREASED CONTRIBUTIONS, AND IN FACT HE ADDED NOTHING.) 

4. DEVELOPING COUNTRIES HAVE BEEN VERY CIRCUMPSECT IN 
THEIR CORRIDOR COMMENTS. SOME HAVE MENTIONED FACT THAT 
ARAB COUNTRIES MOVING TO ESTABLISH SPECIAL FUNDS FOR 
THEIR BENEFIT, BUT MOST HAVE NOT YET HAD TIME TO REALIZE 
DAMAGE WHICH HAS BEEN DONE TO THEIR DEVELOPMENT 
PROSPECTS BY OIL PRICE CHANGE AND REFECT THIS IN THE 
POSITIONS THEY ESPOUSE. WE EXPECT THAT IT WILL TAKE 
SEVERAL MONTHS FOR IMPLICATIONSTO SINK IN, BUT THAT AT 
NEXT SESSION OF GC THERE WILL BE AMPLE RECOGNITION OF 
CONSEQUENCES BOTH ON PART OF DONORS AND RECIPIENTS. 

5. BELIEVE PETERSON CONVINCED THAT HIS PROGRAM WILL BE 

IN SERIOUS TROUBLE IF HE UNABLE ANNOUNCE DRAMATIC RESULTS 
AFTER TALKING TO OIL COUNTRIES DURING NEXT FEW MONTHS. 
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